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Financial News Round Up

28/09/2020 - ECB President Lagarde speaks
30/09/2020 - Chinese PMIs
01/10/2020 - ISM US Manufacturing PMI
02/10/2020 - US Non-Farm Payrolls
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Key Events to Watch

Equities: Stocks in the red again on Friday morning, as the EuroStoxx 50 index
hits its lowest prices since mid-June and DAX its lowest since early August. Both
indices are down over 1% this morning as the VIX approaches $30 once again. 
Currencies: The Dollar is rallying again this morning, as funds steadily flow out
of riskier assets and into the world's reserve currency and perceived safe-haven.
We maintain our view that in the medium term the Dollar should still depreciate.
Commodities: Gold stabilised on Thursday, albeit still down 4.3% on the week
so far. While we feel that a brief visit to $1,800 might still be on the cards for the
metal, the longer-term buying opportunities have already begun to emerge. WTI
Crude Oil is heading for a weekly loss as it sits just above $40 this morning, this
move comes as virus cases rise and the outlook for oil demand weakens.
Looking ahead: This afternoon will be fairly quiet in terms of economic data.
Next week we will see ECB President Lagarde speaking on Monday and
Wednesday, while an array of Fed officials are due to speak on Tuesday
afternoon. Throughout the week we will see Manufacturing PMI figures from
China, the UK, and the US. All eyes will then turn to Fridays September Non-Farm
Payrolls figure from the United States.

In an interview with ITV this week, Ryanair's Michael O'Leary
described what state he feels the airline industry is currently in: "We
operated about 50% of our schedule through August, September,
we expect to operate only 40% of our schedule into October and at
the moment November and December look like they're booking at
around 10% of our normal volumes. And that's a number that's
repeated across most of the European and the UK airline industry.
We have never seen such awkward forward bookings".
Despite these comments, Ryanair's shares have remained fairly
resilient, down just 4% this week to €11.37, compared to the
EuroStoxx 50's almost -5% on the week. We maintain our longer-
term 'buy' rating on this stock, Ryanair has a relatively healthy
balance sheet when compared with other airlines across the
continent, and could emerge from the current crisis in a position to
acquire smaller European budget airlines who have recently seen
severe losses.
Hungarian budget airline 'Wizz Air' has today said that it expects to
operate at half of its capacity in October, while also stating that it
does not foresee itself operating at a higher capacity over the
winter months if current restrictions remain. Wizz had previously
cut its passenger forecasts to 60% for Q3 of this year, and has since
seen further hits to passenger numbers due to fresh restrictions in
Hungary and across mainland Europe.
Wizz Air shares are almost 2% lower on Friday to £3.04, still down
over 21% YTD.

European Airlines

Mortgages in Ireland
According to the Banking and Payments Federation Ireland (BPFI),
the monthly growth trend in the number of approved mortgages in
Ireland persisted in August. A total of 3,875 mortgages were
approved last month, equating to a 14.1% increase from July's
figures, and an 11% drop when compared to the same period in
2019. First time buyers accounted for 2,259 (58%) of these
mortgages.
Mortgages approved last month came to a total of €946m in
combined value, of which first time buyers made up €556m, or
59%. The value of these mortgages were 16.7% higher on a
monthly basis and 2.3% lower than August 2019's figures.
"It's is interesting to note that when we compare first-time buyer
mortgage approvals in August 2020 to the same period last year,
there was a higher number both in terms of value and volume.
Given that 58% of all approvals are to FTBs, we could expect to see
that important category continue to be the single largest element
of the market." said BPFI's Chief Economist Ali Ugur.


