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Equities: EuroStoxx and DAX are broadly flat on Friday morning in quiet
morning trade, following yesterday's across the board risk-off tone for equities.
'Quadruple Witching' will take place today, in which futures for individual stocks
and indices, and also options for individual stocks and indices all expire at once,
sometimes causing intra-day volatility. Tech continued to lead Thursday's selloff.
Currencies: EUR/USD is flat on the week so far, after the Dollar edged lower on
Thursday after slightly worse than expected employment and housing data from
the US. GBP/USD still grinding higher this morning, as the pair attempts to make
up some ground after last week's Brexit negativity.
Safe-havens: Sovereign debt markets were very quiet again yesterday, and
mostly seem to have found fair value for the time being, with the benchmark US
10yr trading flat on the week. Likewise gold is witnessing steady, sideways trade.
Looking ahead:  This afternoon we will see Consumer Sentiment data from
across the pond, not expected to be largely market moving today. Next week we
will see Fed Chair Powell speaking Monday through Thursday. Wednesday is set
to be busy, with the RBNZ rate decision in the early hours, followed by
September PMI data from Europe, UK, and the US throughout the day.

Yesterday the BOE, as expected, did not make any policy changes,
instead investors paid close attention to the central bank's forward
guidance and any change to their core narrative. 
Sterling initially dropped yesterday on the latest news that the BOE
is now exploring the possibility of introducing negative interest
rates, however the currency undid these losses as the session
played out. The bank cited 3 main risks to the United Kingdom's
economy, which in their eyes may warrant historic negative rates:
these risks being higher unemployment, rising Covid-19 cases
across the region, and of course a possible Brexit shock at the end
of the year.
The bank said yesterday that they will "begin structured
engagement on the operational considerations in 2020 Q4",
indicating to investors that they will look at how to take rates into
negative territory while at the same time attempting to limit any
damage to banks and their ability to lend, which would of course
damage a recovery even further. On top of the UK's three main
risks highlighted above, finance minister Rishi Sunak has ruled out
any lengthening of the UK's coronavirus job retention scheme
which will expire at the end of October.

Bank of England

Today Applegreen have reported their H1 results, with what their
management has described as a "resilient performance" over the
very difficult period for the firm. Revenue fell by 26.6% to €1.083b
whereas gross profits dropped 23.1% to €206m. 
"Encouragingly, there was a strong recovery in volumes after the
initial lockdown in April and this positive momentum has carried
into the third quarter" it said in a statement. The firm has also
confirmed that it is part of a consortium which has been given a 33-
year lease for the construction, financing, and operating of 27
motorway service outlets in New York State.
As expected, Applegreen will not pay an interim dividend in order
to "preserve liquidity".
Shares are over 2% lower today following the release, at €3.46 in
Dublin, still more than 38% lower YTD. These shares are currently
trading at 9.0 times FY20 P/E and 10.25 times EV/EBITDA.

Ulster Bank

Applegreen

NatWest, Ulster Bank's parent company, is reportedly considering
winding down the bank in the Republic of Ireland, as the current
pandemic has weighed on banks which are already dealing with
historically low rates and as a result lower profitability.
Ulster Bank  employs over 2,500 people in the Republic, spread
across 88 branches which would be at risk.
This proposed plan would take up to 6 years to implement and
would involve a number of loan portfolio sales, while customers
would have to find a new bank in Ireland going forward.


