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Key Events to Watch

Equities: The main indices in Europe are slightly higher this morning, having
traded broadly flat over the past month or two. The VIX volatility index is flat on
the week so far, trading at $22.80 on Friday - a stark difference from the decade
highs we saw back in March. Asian equities pushed higher as tech stocks surged
and as a result 'Nasdaq 100' futures rallied through all-time highs overnight.
Currencies:  The Dollar index paused on Thursday before trading higher this
morning, up by 0.25% while EUR/USD is 0.35% lower. This comes after a mix of
data this morning from Europe which we will take a closer look at on this Daily
Update. GBP/USD is paring some of yesterday's gains, after positive retail sales
and PMI results this morning.
Safe-havens:  Gold extends its pullback on Friday, down another 0.3% to
$1,940. Volatility in the metal has elevated this month ever since it reached an
all-time high of over $2,000. Yields grinded lower yesterday in a quiet session.
Looking ahead: After this mornings mixed results from Eurozone and the UK,
this afternoon we are set to see the US' Services and Manufacturing PMI results
for this month. We will also see June Retail Sales from Canada.

French Services PMI: 51.9 vs 56.3 expectations.
French Manufacturing PMI: 49.0 vs 53.0 expectations.
German Services PMI: 50.8 vs 55.3 expectations.
German Manufacturing PMI: 53.0 vs 52.2 expectations.
UK Services PMI: 60.1 vs 57.0 expectations.
UK Manufacturing PMI: 55.3 vs 54.0 expectations.

The Eurozone unexpectedly has lost some of its momentum in
August, as a second wave of cases in many nations has forced fresh
restrictions over recent weeks. Analysts had high hopes for the
region with regard to their forecasts for this month's PMI results,
with all of the below expectations for the key nations sitting well
above 50 and therefore in expansionary territory. 

Most economies on the continent had initially bounced back strongly
after restrictions were eased at the start of the summer, though this
pace of rebounding has clearly diminished in the meantime.
This latest slowdown, driven by the services sector, threatens some
lingering hopes for a V-shaped recovery in Europe, while also
highlighting that the path out of this recession may not be straight
forward.
Investors will be paying close attention to this afternoons PMI results
from across the pond, with Services expected to come in at 50.9 and
Manufacturing at 51.9. These will be released after the US open, at
14:45 Irish time.

PMIs This Morning

Kingspan
Irish-based building materials company Kingspan has issued a
relatively robust set of H1 2020 earnings results this morning, albeit
with no forward guidance given by the firm for the second half of the
year. Trading profits fell by 13.2% to €200.1m while revenue dropped
7.6% to €2.07b. Earnings per share came in at 79.8 cent, nearly 15%
lower than the same period one year prior.
Kingspan made the decision not to pay out an interim dividend,
noting that it expects the "economic environment will remain weak,
with confidence for businesses to make investment decisions
curtailed".
"With over €1 billion in cash and undrawn facilities we are well placed
to come through the crisis in a strong position" said CEO Gene
Murtagh, "In 2020 we have completed or agreed terms on three
major acquisitions of businesses with revenue totaling over €400m,
and we also continue our organic expansion, with new facilities being
developed in locations including Brazil, Russia, and Sweden."
The stock, which is marginally lower in Dublin on Friday at €64.75,
currently trades at a possibly over-extended P/E ratio of 39.9 times
and an EV/EBITDA of just under 25. These metrics equate to a 90%
premium to the stocks 10-year average and an elevated 60%
premium to Kingspan's competitors. We acknowledge this stock has
the likelihood to be overbought in the short-medium term, and
reiterate our 'hold' rating for the time being.


