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Key Events to Watch

Equities: Indices are almost a percent higher across Europe on Wednesday
morning as positive earnings and the huge quantities of stimulus coursing
through the financial system again overshadowed concerns about rising Covid
cases in Europe and the US. The VIX is approaching $23 again, having this week
traded its lowest prices since late February.
Currencies: EUR/USD is higher again today, by 0.5%, as the dollar trades
through its seventh consecutive down-week. This has come with a growing
perception that the US economic rebound looks set to lag Europe's, particularly
given how the two regions have responded to the virus outbreak. This view has
been given even more weight recently due to stalemate in Congress over the
proposed new stimulus package for the country.
Looking Ahead: For the remainder of the week, we will see earnings results
from CVS Health Corp, T-Mobile, Siemens, Aviva, Adidas, ING Groep, and AXA.
On the data front: the highlight of today will be this afternoon's US Non-
Manufacturing PMI. Tomorrow morning before market open we will get the
release of the BOE's rate decision, followed by US Unemployment Claims in the
afternoon and US Non-Farm Payrolls tomorrow.

Bank of Ireland have posted their earnings results for the first half of
2020, while also announcing that they will cut roughly 1,400 jobs by
way of a voluntary redundancy programme which will see total staff
numbers falling to around 9,000.
The bank reported a pre-tax loss of €669m for the period, after they
put aside €937m in order to cover losses related to Covid
repayment breaks. 105,000 payment breaks were allowed for since
the lockdown began. "(Individuals accounting for) over half of
mortgage payment breaks were asking for another three months
and slightly more for Irish SME's" the bank said in a statement.
BOI's CET1 ratio (a core measure of a banks financial strength) was
13.6%, vs 13.5% in Q1 and our 13.3% forecast. Net loans were
slightly lower than expected at €76.7b. BOI's H1 Irish mortgage
market share came in at 25%, down 1% from Q1.
"Our outlook is cautiously more optimistic than our quarter one
trading update, resulting in revised guidance for the rest of 2020 in
terms of new lending and business income" said chief executive
Francesca McDonagh, We remain committed to continuing to
support our customers, and helping reboot the economy, in the
time ahead."
Shares are over 4.5% higher in Dublin this morning following the
release. BOI now trades at €1.83, still a very low price when
compared to the stock's history. We remain cautious on Irish bank
stocks for the long-term given the outlook for interest rates in
Europe, however we acknowledge the possibility that a short-
medium term trading opportunity could be there given where prices
are currently at.

Bank of Ireland

BMW
German car-maker BMW has announced that it still plans to post an
operating profit for the full year despite a €666m loss before
interest and taxes during the second quarter of the year. This is
sharply lower than the €2.2b profit the company posted in the same
period one year prior. BMW's EBIT margin dropped to -10.4% over
the 3 months, down year-on-year from a more regular 6.5%. The
company delivered 485,464 cars during Q2, down 25%.
Despite BMW issuing a warning back in May, that they would post a
second quarter loss, market participants have still not taken well to
the news this morning. BMW stocks are over 3% lower to €55.97,
and are currently over 23% lower YTD. 
"We are now looking ahead to the second six-month period with
cautious optimism and continue to target an EBIT margin between
0% and 3% for the automotive segment in 2020" stated chief
executive Oliver Zipse.


