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Key Events to Watch

Equities: European markets have opened higher this morning, up circa 1% on
the session so far. This follows a strong finish to Friday as traders look ahead to
the EU meeting this week to discuss the current €750b recovery fund. Asian
equities were stronger overnight with the Nikkei 225 over 2% higher. With
earnings season kicking off this week, we see room for some increased volatility
in equity markets.
Currencies:  There was a softer tone to the Dollar last week, as riskier
currencies gained some ground. Notably the Pound is back above the $1.26
mark amid some optimism surrounding the ongoing EU-UK trade talks. The
Euro may see movement this week as we get the ECB monetary policy
statement on Thursday, accompanied by some forward guidance from the
central bank.
Safe-havens:  Gold is rallying again on Monday, up over half a percent and
heading for last week's yearly highs. The last month has been very quiet for
bond markets. Yields have remained generally rangebound, as investors deal
with ongoing uncertainties surrounding Covid-19, future central bank rate
movements and stimulus, and other events such as the US General Election.

This week is set to be busier in terms of economic data points, with
three central bank releases coming midweek along with some other
key data from around the world. 
Starting with Monday: this afternoon we will see Bank of England
Governor Andrew Bailey speaking, this will be watched closely by
investors for any indications that further stimulus will be provided
by the bank in the months to come.
For Tuesday: we will see Chinese trade balance results in the early
hours of the morning, followed by the UK's month-on-month GDP
reading which is expected to come in at 5.0% for the month of May.
US CPI inflation figures for June will be released tomorrow
afternoon.
On Wednesday: the Bank Of Japan are expected to release their rate
decision and monetary policy statement in the early hours, which
will be followed by US Industrial Production at 14:15 Irish time and
the Bank of Canada's rate decision that afternoon.
Thursday will see China's quarterly GDP result, along with the third
and final central bank release of the week: ECB at 12:45. US retail
sales figures for June will also come out on Thursday afternoon.
Friday will be quiet in relative terms, with American consumer
sentiment figures being the only data of any major significance. 

Economic Data

Earnings Season
We  will see the start of the second quarter reporting season this
week, in which earnings from S&P 500 companies are forecast to
have fallen by 44% y/y.
This is widely expected by market participants to be the weakest
corporate earnings season since the financial crisis over a decade
ago, due to most of Europe and North America's lockdown period
taking place within Q2. However, with expectations so low, we see
the potential for some upside surprises in certain names and
certain sectors over the next couple of weeks of earnings releases. 
The only big release on Monday has come from PepsiCo this
morning, Tuesday will see releases from JP Morgan Chase, Wells
Fargo, Citi Group and Ocado. Wednesday we get earnings results
from Goldman Sachs, ASML, and UnitedHealth Group, followed by
Thursday's Johnson & Johnson, Netflix and Bank of America. To
finish off the week on Friday BlackRock will be the largest release,
along with State Street. This week contains multiple bank releases,
many of which are expected to see their results impacted by the
current low rate environment, which is partly reflected by the
financials sector currently lagging the broad S&P 500 by c.23%.


