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Financial News Round Up

30/06/2020 - Chinese Manufacturing PMI
30/06/2020 - Fed Chair Powell Speaks
01/07/2020 - US 'ISM Manufacturing PMI'
02/07/2020 - US Non-Farm Payrolls

Market Moves

Markets Outlook

Monday, 29th of June

Key Events to Watch

Equities: Dax and EuroStoxx are slightly higher on Monday morning, following
a day in the red on Friday, with the US' S&P 500 extending losses to almost
-2.5% in the evening. Markets in Asia were lower overnight, with Australia,
Japan, and Hong Kong all seeing declines of over 1%. Any major moves in equity
markets this week will likely stem from Covid-related risk sentiment changes.
VIX volatility index currently stands at 35.40 having traded flat last week.
Currencies: Euro is rallying this morning, following little movement last week,
approaching $1.13 and £0.92 on Monday. The main mover of the week is likely
to be the US Dollar following Thursday's data. FX volatility is expected to remain
fairly subdued on Tuesday and Wednesday. Market participants will also
consider the resumption of EU-UK trade talks this week when trading the
Pound.
Safe-havens: Gold pushed on last week and opened marginally higher today,
currently trading $1,785. Last week the metal touched its highest prices since
2012. Yields are flat to slightly higher in some cases this morning, US 10yr yields
at 0.645%, having spent most of Q2 between 0.6% and 0.75%. German bund
yields are little changed, at -0.47%.

Attention will remain on specific US State's this week such as Texas,
Arizona and Florida, and any change of plans that may come with
regard to the reopening of their respective economies. 
In terms of economic data points, the highlight of the week will
undoubtedly be Thursday's Non-Farm Payrolls release from the
United States. This monthly figure is set to come at 13:30 Irish time,
and will be released along with the US Unemployment Rate,
expected to be down from June's 13.3% result to 12.5%.
Tonight we will see China's Manufacturing PMI release, expected to
be in expansionary territory, at 50.4. Tuesday and Wednesday will
be quiet, with Fed Chair Powell speaking tomorrow and the US 'ISM
Manufacturing PMI' figure coming on Wednesday.
Markets will be closed in the US on Friday in observance of the 4th
of July holiday, volumes will likely be much lower in Europe, making
for a shortened trading week. 

The Week Ahead

Chesapeake Energy

Mortgages in Ireland
AIB have brought in new restrictions on their mortgage lending,
according to the Irish Times this morning. This announcement from
the bank, which will also apply to its specialist mortgage providers
EBS and Haven, means that any applications whereby the customer
is currently in receipt of Covid-related state benefits will be directly
affected, "currently the bank's position on customers who are in
receipt of any element of the Employer Temporary Wage Subsidy
(ETWS) scheme or the Pandemic Unemployment Payment (PUP) is
to pause these applications until such time as the impacted
customer is no longer in receipt of the payment", with "strictly no
exceptions to this position".
As of last week, over 400,000 Irish workers were having wages
subsidised by the ETWS scheme while over 465,000 individuals
were drawing the PUP.

Chesapeake, whose stock price has seen extreme levels of volatility
over the past month, has officially filed for Chapter 11 bankruptcy
over the weekend. The oil and gas producer has now become the
largest American company in its sector to file for this in recent
years. Chespeake have been significantly affected by the
Coronavirus crisis and the subsequent impact it had on energy
markets, causing the firm to bow to its heavy debts.


