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Key Events to Watch

Equities: Europe's main indices are quiet and broadly flat on Monday morning,
in what is set to be a very quiet day on the data front. From the US, stock
futures gapped lower as they opened on Sunday night, before paring some of
these losses this morning. This move comes after a weekend of record rises in
new daily cases for some states and an overall rise in cases for the country as a
whole. Asian equities were flat to slightly lower overnight.
Currencies: After a quiet but slightly stronger week last week the US Dollar is
lower this morning, with EUR/USD +0.35% to 1.1215 and GBP/USD +0.30% to
1.2390 in early trade. Pound Sterling had been on the back foot despite a more
optimistic tone from the BOE last week. FX volatility should rise somewhat
tomorrow with the PMI releases. 
Safe-havens: Gold futures have seen their second consecutive week of gains,
now sitting at the higher end of their 10-week range. Should the metal break
out to the upside and breach $1,788, it could reach its highest levels in nearly 9
years. The benchmark US 10yr yield has spent much of Q2 trading between
0.6% and 0.7%, while German 10yr bund yields have traded a wide range
between roughly -0.3% and -0.55% after a very volatile March.

Monday will likely see lower volume traded and volatility across
markets as we are set to get no important economic data releases
for the day. For data points, the highlight of the week will likely be
Tuesday's PMI readings, we are due to see the release of both
Services and Manufacturing PMI results from Europe and the UK
during the morning, followed by the same from the US after lunch.
These PMIs are a leading indicator of how economies are coping
with their emergence from lockdown, and will be watched closely
by professional investors.
In the early hours of Wednesday morning we will see the only
central bank release of the week, coming in the form of the Reserve
Bank of New Zealand who are expected to leave rates unchanged.
On Thursday we will get the usual weekly US Unemployment Claims
figure, along with the final result for the US' Q1 GDP: no changes
are expected from the preliminary result of this GDP.
Friday will be quiet in Europe, with smaller inflation and consumer
sentiment readings due from the US.

The Week Ahead

Wirecard
German payment processor and financial services provider
Wirecard's share price has seen a volatile few days as the firm
makes headlines across the world for all the wrong reasons. The
firm has said today that €1.9 billion which is currently missing from
its accounts likely does not exist and never did. The firm also stated
they are now looking at the closure of sections of their business to
avoid an imminent cash crunch.
Wirecard, who processes payments for large corporations such as
Mastercard and Visa, decided to withdraw its 2019 financial
statements. Auditor EY has refused to sign off on the firm's 2019
accounts so far as it was unable to confirm the existance of these
funds which make up roughly a quarter of its balance sheet.
Shares are down a further 37% on Monday to €16.16, after a
massive fall last week from over €100 to just €25 on Friday evening. 

Lufthansa
Germany's flagship airline saw shares open sharply lower on
Monday morning followed by a slight bounce after CEO Carsten
Spohr stated the airline would attempt to avoid a grounding of
aircraft and insolvency, in a battle with their biggest shareholder
over the terms of a €9 billion bailout. This state-led bailout would
require the approval of over two thirds of Lufthansa shareholders,
and would involve the German Government acquiring a 20% stake
and seats on Lufthansa's supervisory board.
Despite Lufthansa's bounce in May, shares are still trading down
over 40% YTD.


