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14/05/2020 - US Unemployment Claims
15/05/2020 - German GDP
15/05/2020 - US Retail Sales
18/05/2020 - Japanese GDP
 
 

 Market Moves

Markets Outlook

Thursday, 14th of May

Key Events to Watch

Equities: Markets have started to see a risk-off tone slip back into play this
week as economies begin to reopen and US-China tensions continue to rise.
DAX and EuroStoxx are in the red on Thursday morning, down roughly 1.5%.
Shares in Japan and Australia were lower overnight.
For currencies: Another relatively quiet day with no important economic data
points to focus on during Wednesday afternoon saw the Dollar grind higher vs
its peers. This morning's risk-off sentiment has served to push USD higher
again, leaving Euro just below $1.08 and GBP below $1.22. 
For safe-havens:  Sovereign debt was flat to slightly lower on Wednesday,
keeping the benchmark US 10yr yield in its 6-week range between 0.60 - 0.80%.
Gold is 0.6% higher this morning after two days of consecutive gains, currently
trading above $1,725.
Looking ahead: Today we will see Bank of England and Bank of Canada
leaders Bailey and Poloz speak, with the release of the weekly US
Unemployment Claims figure at 13:30 Irish time. We expect a result of 2.5m vs
last week's 3.16m. Friday will see the release of German GDP followed by US
Retail Sales in the afternoon.

Global equities have traded lower this week, accelerated yesterday
by Fed Chair Jerome Powell's speech followed by signs of a potential
escalation in tensions between the US and China coming in the form
of tweets. President Trump's views on Twitter last night drove US
equities lower, pushing the S&P 500 to finish the session at -1.75%,
Nasdaq -1.23%, and Dow Jones -2.17%.
Powell addressed two important matters in yesterday's briefing:
firstly that the US may well require further fiscal stimulus in order to
combat the economic effects from the pandemic and subsequent
lockdown. Secondly, he pointed out that the Federal Reserve do not
plan to cut interest rates into negative territory, which traders had
begun to price in over recent days on federal fund rate futures
markets.
"The evidence on the effectiveness of negative rates is very mixed"
the Fed Chair said on Wednesday, "I know that there are fans of the
policy, but for now it's not something that we're considering. We
think we have a good toolkit, and that's the one we'll be using." 

Risk-Off Sentiment

EDF

Euronext
European stock exchange Euronext last night reported Q1 2020
earnings results, boasting a 30% rise in revenue growth when
compared to the same quarter last year, thanks to increased market
volatility over recent months. 
Group EBITDA was 68.1% higher at €150 million, equating to a 4.9%
increase in its EBITDA margin to 63.4% on the quarter.
Euronext shares are currently over 2% higher on Thursday,
outperforming European equity indices by roughly 4%.

Shares in French electric utility company EDF are over 4% higher
today following the release of Q1 earnings results, in which the
group announced revenues of €20.7 billion, down 1% on an organic
growth basis. 
Regulated activities sales within France grew by 1.6% to €5.1 billion
whereas French 'generation and supply activities' sales were up 3.5%
to €8.4 billion.
In the UK, revenue results for the quarter came in 10.7% higher to
€2.7 billion, while Italian revenue fell 25.5% to €1.7 billion.
The group removed all previous financial targets in place for 2020
and 2021.
Shares are down over 24% YTD, currently trading at €7.40.


