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Key Events to Watch

Equities: Stocks in Europe are off by 2% on Tuesday morning as crashing oil
prices and President Trump's immigration suspension both weigh on global risk
sentiment. Equity volatility is still low compared to last month. Japan was down
almost 2% overnight.
For currencies: FX was very quiet yesterday, as we lacked the release of any
economic data points of any major significance to move the main pairs. GBP did
show some slight weakness versus other major currencies, down another 0.6%
today. 
For safe-havens:  Bond yields around the globe were mixed and relatively
muted once again on Monday, the benchmark US 10-year treasury yield was
slightly lower in line with US equities as investors shied away from risk.
Looking ahead: Today and tomorrow could see lower volatility, investors will
focus on any further developments regarding the reopening of individual
economies. Thursday will be relatively busy for economic releases, with PMI
readings from Europe, UK, and the US, also followed by US Unemployment
Claims on that afternoon. Later today we see Q1 earnings releases from Coca-
Cola and Netflix, followed by CRH, AT&T, Glanbia tomorrow.

Headlines last night and this morning were dominated by stories of
crashing oil prices, as the May futures contract for WTI Crude Oil
dropped to record lows, going as far as -$40 before its closing bell on
Monday. This May contract expires today, and has naturally
experienced very low liquidity levels over recent trading sessions, as
there were very few buyers left due to a serious lack of available
storage facilities. 
These negative prices do not reflect the true value of a barrel of oil,
almost all traders have moved across to the June contract, which is at
$16.50 this morning and down $4 on the day. The price was not
negative for regular investors, only for those who were willing to take
those contracts into expiration and accept physical delivery of
barrels of Crude.  
WTI (West Texas Intermediate) Crude is one of the highest quality
grade oils on the planet and is one of the oil market's major
benchmarks, which makes this move into negative territory all the
more surprising.
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Virgin Australia
Australia's second largest airline 'Virgin Australia' has today given way
to a third-party led restructuring which will likely lead to its sale. This
move comes after the airline's last gasp plea to the Australian
Government for a A$1.4 billion loan to prevent the company from
going under, this plea was rejected. The airline has been weighed
down recently by its long term debt of A$5 billion, the firm was
leveraged and vulnerable when the COVID-led travel ban swept
across Asia and the rest of the world.
We will be keeping a close eye on all things Virgin Atlantic for the
time being. If this component of the airline group were to fail in a
similar fashion, we would see massive opportunity for other large
airline groups in that scenario such as IAG, Qantas, and Emirates.
Virgin currently employs 10,000 people directly and an additional
6,000 indirectly.

German software giant SAP released their Q1 2020 earnings results
this morning before market open, citing "strong" momentum and
"healthy" growth in their statement. 
The company's operating profit saw a rise to €1.2 billion from what
was a loss of €136 million this time last year. Total group revenue
was up 7% to €6.5 billion.
SAP stock is down over 2% after this release, broadly in line with
Germany's DAX 30 equity index.


